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Nobel prize winner in 2001
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Purpose

Subject Matter Expertise

Insider’'s View (Chairman of President’s Council of
Economic Advisor, Chief Economist at World Bank)

To convey the true picture of Globalization

How Global institutions(IMF
deliver?

How to set thinc
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Content

Why IMF faltered ?

* One-size fits all policy

» Dictatorship of IMF

« Belief in self-infallibility




Content

East Asian Crisis

* IMF responsible for onset of crisis
« East Asian countries had strong fundamentals

+ |IMF blame game worsened the si




Content

Russian Crisis

« Transition from planned economy to market economy
« Reasons for crisis
« Two sets of reforms - Shock The

» Adverse consequer




Content

Insights

Stabilization and growth are two different things
Pledging sovereignty should be the last resort
Institutions that are “too big to fail’-a myth

Global institutions need to have an open
brainstorming sessions ratt
rigidity.
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Language

« Style - Lucid and impactful
« Quality — Unclear structure

 Suitability- Command over basic economics

« Originality — Stiglitz’s experi
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Evaluation

« Simple yet effective — A Layman’'s guide to
understand globalization and the politics behind
economics

« First hand experiences which have been
incorporated; it’s like listening from horse’s mouth

 Suddenly the hue and cry of under
developed and developing natior i
them being left out from
development starts nr




Evaluation(Main Arguments)

« International organizations have worked for the
benefit for the benefit of the world but more for the
benefit of developed world — biased pattern of trade
against developing nations.

«  ‘“Beggar Thyself policy”being explained
« The concept of “conditionality’ vs. “conditions’ like

austerity measures, having trade surplus has been
analysed well

« Ignorance of the problems of poverty
and unemployment in developing
nations and focus only on |
fiscal deficit

» Billions of money to
reduction in food s
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Critique
 IMF, IMF and IMF !

« Narrow approach to globalization

 No concrete solutions
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Conclusion

Powerful Book from a prodigy
IMF Reforms
Insights into global financial economy

Stiglitz’s other books
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